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FUND NAME

%

iShares GBP Corp Bond 0-5yr UCITS ETF

10

Vanguard S&P 500 ETF

10

Ishares Core MSCI EM IMI UCITS ETF USD Acc

10

L&G Sterling Corp Bond Index C Inc

10

Invesco US Treasury Bond 7-10 Year UCITS ETF GBP H Dist

7

Invesco EQQQ Nasdaq-100 UCITS ETF GBP Hdg Acc

6

L&G Global Inflation Linked Bond £ Hedged C Inc

6

XTRACKERS S&P 500 UCITS ETF

5

HSBC MSCI AC Far East ex Japan UCITS ETF

4

Vanguard Gl ShortTerm Bd Idx Inst Plus GBP Hgd Inc

4

Asset allocation

Portfolio characteristics

UK Equities 4.4%

EXPECTED RISK < 0 1 2 3 4 5 6 >
Benchmark

US Equities 21.5%

CPI + 3%

Yield

1.2%

Annual Management Charge

0.20%

Total Ongoing Charges*

0.40%

Launch Date

European Equities 3.1%
Japanese Equities 3.5%
Asian Equities 4.3%

Emerging Market Equities 13.0%

31/03/2009

Typical Growth/Defensive Split

50/50

Typical Max Loss

15%

Global Equities 5.2%
UK Property 1.5%
Global Property 1.3%

* Total Ongoing Charges includes Charles Stanley’s annual management fee (including
VAT) and also any associated underlying asset charges.

Global Infrastructure 1.9%

Bonds 38.8%
Cash 1.5%
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Main objective

Investment policy

The investment objective for the Cornerstone Passive Growth 3
Model Portfolio is to provide a long-term total return of up to three
percent above the Consumer Price Index (CPI plus 3%). Although,
the performance of the model portfolio is not intended to track the
rise (or fall) of any specific index.

The Passive Growth range of model portfolios employ Charles
Stanley’s dynamic asset allocation process coupled with lowcost investment in carefully selected Exchange Traded Funds
(ETFs) and index-tracking funds. This approach means that
each portfolio benefits from day-by-day management by
investment professionals concentrating on a broad range of
asset classes all over the world.

Risk profile
This Portfolio targets a moderate risk & return, designed for
investors who would be able to tolerate a loss of 15% in one
year but understand & accept that this could be more in extreme
market circumstances. The Portfolio is invested in a range of
defensive & growth asset classes, and is not hedged, therefore it
will be exposed to currency fluctuations arising from any
international investments.

The portfolios are carefully constructed using this wide range of
asset classes to meet each model portfolio’s stated risk
benchmark. Detailed back-testing and performance simulations
are used to verify that the model is likely to meet the risk and
return benchmarks.

The value of investments, and the income derived from them, can fall as well as rise and may be affected by exchange rate variations. Investors may
get back less than invested. Past performance is not a reliable guide to future returns.
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Investment Team
The model portfolios are managed by the Charles Stanley
Asset Management Division. The team of portfolio
managers and analysts have extensive experience,
drawing upon the expertise of investment specialists,
strategists and economists both internally and externally.
The research team looks for the best Index tracking funds
from the available passive universe.

Global stock markets continued to recover from last year’s
pandemic-related sell-off. Indices such as the US benchmark S&P
500 hit new all-time highs, as hopes mounted that lockdown
restrictions in major economies will be eased soon.
Two things stood out for the month of March – rising US Treasury
yields and widely-divergent, regional equity-market performance.
The sharp rise in bond yields and the dispersion of equity returns
have been driven by the same dynamic. With the US economy
reopening relatively swiftly, higher bond yields have also been
inextricably linked with the US administration’s fiscal stimulus and
infrastructure spending proposals. However, what has been bad
for bondholders has been good for holders of cyclical sector
shares, which have a high weighting in the (US) Dow and
European equity indices. Elsewhere, long-duration, secular-growth
stocks – in particular technology – generally fared less well in a
rising-rate environment. Also, Asian and emerging markets were
under relative pressure from less-favourable capital flows due to
higher US rates and upward pressure on the US Dollar.
From a global equity perspective, the overarching themes are
strong growth, rising inflation and pro-cyclical policy stimulus. This
should be a cocktail for a further rise in bond yields and, perhaps
most importantly for equities, a strong pickup in corporate
earnings. Much of this growth will reflect favourable comparisons
to weak figures last year. But, as we head through the year, high
nominal GDP will align with a strong pickup in revenues and some
improvement in corporate-pricing power should also boost profits.
As ever, we are vigilant about the risks of higher inflation and a
destabilising overshoot in bond yields.
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Changes to asset allocation
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As before, we continue to expect a cyclical, rather than structural rise
in inflation, and for authorities to shift to yield-curve control should the
bond-market environment become disorderly. Against this backdrop
we retain a positive equity-market view at least until the summer.
During the month, global equities rallied broadly, with strong
performance coming from the US, UK and Eurozone. One of the best
performing holdings was the Legal & General Global Infrastructure
Index Fund which benefited from the Biden administration unveiling its
$1.9 trillion pandemic-related stimulus package and plans for a major
investment programme in the country’s infrastructure.
No changes were made to the model in March.

